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SETTLEMENT & RELEASE AGREEMENT 

This SETTLEMENT & RELEASE AGREEMENT ("Agreement"), dated as of 
August __, 2017, is made by and between KRISTA L. FREITAG ("Receiver"), in her capacity 
as Court-appointed permanent receiver for World Capital Market, Inc., WCM777 Inc., WCM777 
Ltd. d/b/a WCM777 Enterprises, Inc., Kingdom Capital Market, LLC, Manna Holding Group, 
LLC, Manna Source International, Inc., WCM Resources, Inc., ToPacific, Inc., To Pacific, Inc., 
and their subsidiaries and affiliates ("Receivership Entities") on the one hand, and Dack King 
Lee ("Lee") on the other hand.   

RECITALS 

A. On March 27, 2014, the Securities and Exchange Commission ("Commission") 
filed a Complaint in the United States District Court for the Central District of California 
("District Court") against Defendants World Capital Market, Inc., WCM777 Inc., WCM777 
Ltd. d/b/a WCM777 Enterprises, Inc., Ming Xu a/k/a Phil Ming Xu, and Relief Defendants 
Kingdom Capital Market, LLC, Manna Holding Group, LLC, Manna Source International, Inc., 
WCM Resources, Inc., Aeon Operating, Inc., and PMX Jewels, Ltd.  The case is entitled SEC v. 
World Capital Market, Inc. et al., Case No. 14-cv-02334-JFW-MRW ("SEC Action").  The 
District Court appointed the Receiver on a temporary basis on March 27, 2014, and on a 
permanent basis on April 10, 2014.  On May 21, 2014, the Court also entered a Preliminary 
Injunction Order against additional Relief Defendants Vincent Messina ("Messina"), 
International Market Ventures ("IMV"), ToPacific, Inc. and To Pacific, Inc, and expressly 
appointed the Receiver for WCM affiliates ToPacific, Inc. and To Pacific, Inc. (the "ToPacific 
Order").   

B. Prior to the Receiver's appointment on March 27, 2014, Huajian Wu and 
Yuanhao, Inc. ("Wu Parties") received certain transfers of funds derived from the WCM 
scheme.  The Receiver filed an action against the Wu Parties, among others, on March 23, 2015.  
On December 29, 2015, the Court entered a final judgment against the Wu Parties in the amount 
of $100,000, plus interest accruing under 28 U.S.C. § 1961.   

C. The Receiver then sought and obtained an abstract of judgment, but before the 
abstract of judgment could be recorded, Huajian Wu transferred his interest in the real property 
located at 84850 58th Ave., Thermal, California ("Property") to Lee ("Transfer").  After 
learning of the Transfer, the Receiver filed an application for an order requiring Lee to appear for 
examination, which was granted on March 7, 2017.  The Receiver also concurrently filed a 
motion seeking an order granting a lien on the Property in the amount of the judgment against 
the Wu Parties due to the fraudulent nature of the Transfer ("Judgment Lien").  Following the 
examination of Lee conducted on April 19, 2017, the Receiver's motion was granted on July 12, 
2017, and the order granting a lien was recorded against the Property.   

D. Subject to District Court approval of this Agreement, the Receiver and Lee have 
agreed to settle and resolve all disputes and release all claims against one another arising from 
the Transfer and the Judgment Lien, under the terms and conditions provided herein.  Nothing 
herein releases any claims the Receiver has or may have against the Wu Parties. 
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AGREEMENT 

NOW, THEREFORE, in consideration of the covenants and conditions hereinafter 
contained, and for other good and valuable consideration the receipt and sufficiency of which is 
hereby acknowledged, the undersigned agree as follows: 

1. Court Approval.  All covenants, terms and conditions of this Agreement are 
subject to approval of the District Court in the SEC Action.  This Agreement shall have no force 
or effect unless and until it is approved by the District Court by entry of written order ("Court 
Approval").  Upon the full execution of this Agreement by all Parties, the Receiver shall 
promptly file a request to seek District Court approval of the Agreement. 

2. Payment.  Lee shall pay the Receiver $80,000.  Lee shall make an initial payment 
of $50,000 to the Receiver within two (2) business days of entry of an order by the District Court 
approving this Agreement ("Approval Order").  The remaining $30,000 shall be paid in three 
monthly installments of $10,000 each due on September 30, 2017, October 31, 2017, and 
November 30, 2017.  Lee shall have the right to prepay the balance due at any time without 
penalty. 

3. Forbearance.  For as long as Lee shall have timely made all payments due under 
this Agreement, the Receiver shall forbear from taking steps to enforce the Judgment Lien on the 
Property.   

4. Cure of Untimely Payment.  In the event that Lee fails to make a timely 
settlement payment or an installment settlement payment in accordance with the agreed schedule 
for payments or a payment is returned from a financial institution for insufficient funds, then Lee 
shall have the right to cure that failure within 7 days by delivering a certified check payable to 
the Receiver in the proper payment amount. 

5. Default.  In the event of a default under this Agreement, the Receiver, without 
notice to Lee, and in her sole discretion, may take any and all steps to enforce the Judgment Lien 
and Lee waives any and all opposition to such steps and agrees not to object to the Receiver's 
pursuit of a court order for sale of the Property pursuant to the Judgment Lien.  Failure to take 
one or more of these actions does not constitute a waiver of any kind and the Receiver shall 
retain all rights and remedies available to her as a result of any default until such time as all 
payments due from Lee to the Receiver under this Agreement have been paid in full. 

6. Mutual Release.  Effective upon payment by Lee of all amounts owed to the 
Receiver under this Agreement, the Receiver, on the one hand, and Lee on the other hand, and 
each of them, for themselves, their agents, employees, partners, directors, officers, successors 
and assigns, forever, irrevocably and unconditionally release and discharge one another, and the 
Receiver's company E3 Realty Advisors, d/b/a E3 Advisors ("E3 Advisors"), the receivership 
estate, and the Receivership Entities, and their respective officers, directors, representatives, 
heirs, executors, administrators, receivers, successors, assigns, predecessors, agents, attorneys 
and employees, of and from any and all claims, demands, debts, obligations, liabilities, costs, 
expenses, sanctions, rights of action, causes of action, awards and judgments arising from the 
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Transfer or the Judgment Lien, all of which are hereinafter called, "Released Claims."  The 
Released Claims do not include claims the Receiver has against Huajian Wu and Yuanhao, Inc. 

Each of the Receiver and Lee acknowledges and agrees that the Released Claims may 
include claims of every nature and kind whatsoever, whether known or unknown, suspected or 
unsuspected and further acknowledge that they may be presently unknown or unsuspected, and 
may be based upon hereafter discovered facts different from, or in addition to, those which they 
now know, or believe to be true.  Nevertheless, the parties agree that the foregoing release shall 
be and remain effective in all respects, notwithstanding such different or additional facts, or the 
discovery thereof, and further hereby expressly waive and relinquish any and all rights provided 
in California Civil Code Section 1542 which provides as follows: 

"A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH 
THE CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS 
OR HER FAVOR AT THE TIME OF EXECUTING THE RELEASE, 
WHICH IF KNOWN BY HIM OR HER MUST HAVE MATERIALLY 
AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR." 

The Receiver and Lee expressly waive and release any rights and benefits that they have 
or may have under any similar law or rule of any other jurisdiction pertaining to the matters 
released herein.  It is the intention of the parties through this Agreement and with the advice of 
counsel to fully, finally and forever settle and release the claims and disputes existing between 
them as provided herein, known or unknown.  The releases herein given shall be and remain in 
effect as full and complete releases of all such matters notwithstanding the discovery of any 
additional claims or facts relating thereto. 

7. Release of Judgment Lien.  Once all payments due to the Receiver under this 
Agreement have been timely made, the Receiver shall execute and deliver to Lee, through his 
counsel, a Satisfaction of Judgment to be recorded by Lee at his expense.   

8. Bankruptcy Condition.  This Agreement shall be null and void and of no effect 
if Lee initiates a proceeding under the United States Bankruptcy Code within 90 days of any 
payment made to the Receiver and seeks (or a trustee appointed in the bankruptcy case seeks) to 
have the payment, or any portion thereof, avoided as a "preference."  If Lee initiates such a 
proceeding and seeks (or a trustee appointed in the bankruptcy case seeks) to have a payment, or 
any portion thereof, avoided as a "preference," then this Agreement and the releases herein shall 
be deemed null and void. 

9. Voluntary Signing; Independent Counsel.  Each of the parties to this 
Agreement has executed this Agreement without any duress or undue influence.  Each of the 
parties acknowledge and agree that it has been represented by independent counsel of its own 
choice throughout all negotiations which preceded the execution of this Agreement, that it has 
executed and approved of this Agreement after consultation with said counsel, and that it shall 
not deny the validity of this Agreement on the ground that such party did not have the advice of 
legal counsel. 
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